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Makes acquisition in the coaching segment

Acquires Sounding Board a technology based coaching solutions provider
Sounding Board is a tech-first coaching platform. The company had revenue of USD7m in 2024,
equivalent to ~3% of BTS’s revenue the same year. BTS will use the Sounding Board platform
for its coaching segment, a segment with sales of USD40m. BTS expects the transaction to
have a slightly positive impact on EBITA(25) and a positive impact on both margins and EBITA
in 2026. We believe that the reason for the impact being higher in 2026e than 2025e is that
Sounding Board may historically have prioritised growth ahead of profitability and that the
synergies for implementing the new platform will become fully apparent in 2026e.

Transaction value not disclosed

The acquisition includes a limited upfront cash payment as well as earn-outs paid during 2025-
28 based on performance. We like the structure of the deal as it aligns the interests of Sounding
Board management with those of BTS and limits the risk for BTS.

Supports our thesis of a long-term margin expansion

We believe that this acquisition and the recent acquisition of Verify can act as catalysts for the
BTS margin going forward as they are both tech-driven. Sounding Board has invested over
USD45m in its technical platform, which leads us to believe that, by using it, BTS will be able
to expand its margins in coaching.

Growth and profitability are the main catalysts for the share going forward

BTS currently trades at EV/EBIT 14.2x based on our estimates, which is a discount of ~5% to
the consensus median EV/EBIT NTM for the past three years. We believe that the main catalyst
for the share in 2025—-26e will be if the initiatives and acquisitions made in 2024 to return the
company to a growth rate of 10% Y/Y are successful.
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